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TAGS: PEOR,XC,US 

SUBJECT: JUNE 25 EA PRESS SUMMARY 

1. SECRETARY'S PRESS CONFERENCE 

IN ATLANTA TUESDAY, SECSTATE SAID PRES WILL NOT MAKE 
FOREIGN POLICY PARTISAN ISSUE IN 1976 CAMPAIGN; STATED 
HAS RATHER EIRM REPORTS OF CLASHES BETWEEN SVIETS, 
CAMBODIANS ALONG BORDER AND ON OFESHORE ISLANDS. 
ADDED THERE IS NO HARD EVIDENCE OF FIGHTING WITHIN 
CAMBODIA (AP, SUN; WSJ), BUT WE KNOW THERE HAS BREN 
TERRIBLE TOLL OF CIVILIANS IN CAMBODIA WHO HAVE BEEN 
DRIVEN FROM CITIES INTO COUNTRYSIDE BY COMMUNIST 
AUTHORITIES, WITH NO HARVEST EXPECTED BEFORE NOV 
(REUTER, WP; CHITRIB; WSJ; CARTER, NYDN). 

UNCLASSIFIED 
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HAK SAID TRAVELS, TALKS WITH LOCAL LEADERS, GIVE HIM 
SENSE US COMING OUT OE TRAGIC VN EXPERIENCE. ADDED 
WARNING TO US ALLIES HE GAVE DAY BEFORE INTENDED AS 
GENL OBSERVATION, NOT DIRECTED AT ANY PARTICULAR 
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COUNTRY (GELB, NYT). 

2. HABIB FRASER CMTE APPEARANCE 

EA ASSIST SEC TESTIFIED TUESDAY THAT SK/PHILS HUMAN 
FIGHTS ISSUE IMPORTANT TO US FOREIGN POLICY, BUT 
SECURITY INTEREST OF "OVER-RIDING IMPORTANCE" IN DETER- 
MINING US POLICY. MAINTAINED DOS HAS CLEARLY STATED 
US OPPOSITION TO REPRESSION HUMAN RIGHTS - PUBLICLY, 

AND PRIVATELY TO ROKG PHILS GOVT OFFICIALS - "BUT THAT 
DOESN'T MEAN WE RE IN A POSITION TO ENFORCE IT." 

SUGGESTED BEST POSTURE IS PRESENT US POSITION OF 
CRITICIZING POLITICAL FREEDOM RESTRICTIONS, BUT 
MAINTAINING TREATY COMMITMENTS THAT CONTINUE SERVE OUR 
GENERAL STRATEGIC INTERESTS. ADDED ALL FACETS SK 
POLITICAL PERSUASION SUPPORT CONTINUED US PRESENCE 
THERE, AND US WITHDRAWAL WOULD UPSET "BIG-POWER 
EQUILIBRIUM" AND RAISE QUESTION WHETHER JAPAN WOULD 
STILL PURSUE OBJECTIVES COMPATIBLE WITH US INTERESTS. 
RESPONDING TO FRASER QUERY WHETHER US FORCES SHOULD 
DEFEND REPRESSIVE SK GOVT, HABIB SAID US NOT SIMPLY 
PROTECTING PARK REGIME BUT SK PEOPLE (SUN'S PEPPER). 

GWERTZMAN (NYT) OBSERVES HABIB WENT FURTHER THAN ANY 
OTHER SENIOR OFFICIAL IN CRITICIZING SK, PHILS GOVTS. 

REPORTS FRASER ARGUMENTS THAT THESE COUNTRIES OF 
MARGINAL SECURITY IMPORTANCE TO US, AND THAT US IN SK 
COULD EASILY BE DRAWN INTO WAR TO DEFEND REGIME WITH 
SERIOUS INTERNAL WEAKNESSES (IN USIA WIRELESS FILE). 

3. KOREA 

NK AMBASSADOR TO PRC CALLS 6/25 NEWS CONFERENCE TO MARK 
25TH ANNIVERSARY KOREAN WAR OUTBREAK; CHARGES US 
AGGRESSION HAS DRIVEN KOREAN SITUATION TO BRINK OF WAR, 
CLAIMS MANY TOP-RANKING US GENERALS HAVE VISITED SK 
TO OVERSEE WAR PREPARATIONS. REPORTERS WERE HANDED 
UNCLASSIFIED 
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OFFICIAL STATEMENTS ALLEGING US HAS DRAWN UP "NINE-DAY 
OPERATION PLAN " FOR ATTACKING NK, AND CALLING SCHLESINGER 
"WAR-LINE BOSS OF US IMPERIALISM AND A NOTORIOUS WAR 
MANIAC" (REUTER'S ROGERS IN PEKING). 

COL GEN KIM OF NK PEOPLE'S ARMY CHARGES PEACE IN KOREA 
GRAVELY JEOPARDIZED, OWING TO WAR PROVOCATION MANEUVERS 
BY US, SK, AND WAR MAY BREAK OUT ANY MOMENT. SK PUTS 
600,000 SERVICEMEN AND EQUAL NUMBER GOVT EMPLOYEES ON 
HIGH ALERT (AP NYDN, WSJ, SUN). 

CANADIAN GOVT MINISTER, ATTENDING TOKYO MINISTERIAL MEETING, 
SAYS GOC NEGOTIATING STRICT SAFEGUARD AGREEMENT FOR NUKE 
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REACTOR SALE TO SK WHICH WILL ENSURE NUKE MATERIALS/EQUIP- 
MENT WILL NOT BE DIVERTED TO EXPLOSIVE PURPOSES (REUTER TOKYO). 

US EEDERAL GRAND JURY INIDICTS NY-BASED GROUP AND 
ORGANIZATION OP SK MANUFACTURERS, CHARGING THEY 
CONSPIRED IN KOREAN WIG PRICE PIXING (REUTER, NYT). 

4. INDOCHINA 

US OPFICIALS DELIVER FOOD, CLOTHING, READING MATERIAL 
POR ROSEMARY CONWAY TO PL, WHO STILL REPUSE ALLOW 
CONSULAR OPFICIALS VISIT HER BEPORE INVESTIGATION 
COMPLETE (CHITRIB). 

THREE ARMED PL SOLDIERS WITHDRAWN FROM GROUNDS OF US 
CHARGE'S RESIDENCE AFTER SEVERAL DAYS OP PROTEST BY 
EMBASSY AP, SUN). US SOURCES ATTRIBUTE DELAY TO 
PACT GOVT BUREAUCRACY HAD COME TO STANDSTILL BECAUSE 
OP PHOUMI VONGVICHIT'S ABSENCE PROM VIENTIANE FOR 
PAST 2 WKS; DEP PM WAS AT SAM NEUA ATTENDING MEETING 
PL CENTRAL COMMITTEE (WP). PL CONTENDS GUARDS HAD 
BEEN PLACED IN COMPOUND IN MISTAKEN BELIEP IT WAS USAID 
PROPERTY (UPI, NYDN). 

USAID HQ VIRTUALLY DESERTED AS REMAINING OPPICIALS 
MOVE TO EMBASSY; BUILDINGS WILL REVERT TO LAOTIAN 
GOVT JUNE 30 (AP, SUN). PL ANNOUNCES IT HAS TAKEN 
UNCLASSIPIED 
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OVER CONTROL LUANG PRABANG POLICE PORCE (REUTER, NYT) 

AT REQUEST RIGHTIST OPPICERS ON FORCE (WP). 

NVN, SVN INDICATE TO SECGEN THEY WILL APPLY FOR 
SEPARATE UN MEMBERSHIP (CSM). 

RECENT REFUGEE ARRIVALS IN THAILAND TELL STORIES OF 
MASS EXECUTIONS IN CAMBOIDA, WITH MILLIONS UPROOTED 
PROM CITIES, PORCED BUILD SOCIETY OP PRIMITIVE RURAL 
COMMUNES. SAY SAW MIL MEN BEATEN TO DEATH, PEOPLE SHOT 
(AP, SUN; WP). FORMER DIPLOMAT WHO ESCAPED REPORTED 
ON MAY 31 KR OPPICIAL SAID 3 DAYS EARLIERHAD RECEIVED 
INSTRUCTIONS NOT KILL MORE PEOPLE OP OLD GOVT (WP). 

BANGKOK PAPER REPORTS FIGHTING BREAKS OUT NEAR PP, 

LARGE CAMBODIAN TOWNS BETWEEN RIGHTIST TROOPS, KR 
(CSM). RIGHTIST GROUP INCLUDES SOLDIERS OP FREE 
CAMBODIA MOVEMENT. US ANALYST SAYS SKEPTICAL ABOUT 
REPORT SINCE DOESN'T THINK EPPECTIVE COUNTER FORCE 
EXISTS (WP). 

CHITRIB'S KIRK INTERVIEWS KHMER GRAD STUDENT IN 



Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



WASHINGTON AREA WHO RETURNED TO COUNTRY APR 12, BUT 

LEET PP APR 18 - DAY AFTER ITS FALL - AND 42 DAYS 
LATER ESCAPED FROM CAMBODIA. SAW BODIES OE THOSE 
KILLED EOR REFUSING FOLLOW COMMUNIST ORDERS, WATCHED 
HUNGRY, DISEASED DIE. SAID VILLAGERS OFTEN TOLD 
HIM OLD REGIME OFEICIALS EXECUTED, THOUGH KR PREFERRED 
SECRET TO PUBLIC KILLINGS. TOLD OF MILLION EVACUATED 
FROM PP, THOUSANDS FROM OTHER TOWNS, VILLAGES ON ROADS 
AS PART OP PLAN TRANSFORM SOCIETY, IMPROVE AGRIC 
BASE. SPECULATED THAT KR CLEARED PP QUICKLY TO DEPRIVE 
SIHANOUK CHANCE RETURN, LEAD NEW GOVT. ADDED KR 
FORMED COMMITTEES AT EVERY GOVT LEVEL, SELL THROUGH 
COOPERATIVES WITH ALL TRADE BARTER, RICE MOST COMMON 
CURRENCY. BELIEVED FAMINE FACES CAMBODIANS. 

5. INDOCHINA REFUGEES 

NYT'S KNIGHT, BALTO N-A'S SEFCIVIC (6/24) DO HUMAN- 
UNCLASSIFIED 
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INTEREST STORIES ABOUT VIET REFUGEES WHO SETTLED 
IN RESPECTIVE AREAS. 

6. JAPAN 

CANADA, GOJ REACH AGREEMENT AFTER TOKYO CONFERENCE 
FOR "INCREASED MUTUALLY BENEPICIAL ECONOMIC COOPERATION," 
INCLUDING JOINT VENTURES, SCIENTIFIC AND TECHNOLOGICAL 
EXCHANGES (NYT). 

THREE US MARINES KILLED WHEN THEIR COPTER CRASHED 
INTO DAM CONSTRUCTION SITE IN NORTHERN OKINAWA 6/24 
(UPI, WP). 

JAPANESE MIDEAST EXPORTS REACH TOTAL 4 BIL DOLS 
IN CALENDAR 1974, MARKING 130 PCT INCREASE OVER 1973. 

REPORT INDICATES IRAQ BECOMING EXTREMELY IMPORTANT 
MARKET FOR JAPAN, WITH COMPETITION AMONG MIDEAST MARKETS 
GROWING INTENSE (CULLISON, JOC). 

TOKYO PROSECUTOR'S OPFICE INDICTS 2 CLOSE BUSINESS 
ASSOCIATES OF FORMER PM TANAKA FOR ALLEGEDLY CONDUCTING 
ILLEGAL REAL ESTATE DEALS. INDICTMENTS MARK 1ST LEGAL 
ACTION FOLLOWING CORRUPTION SCANDAL WHICH CAUSED TANAKA'S 
RESIGNATION LAST NOV (SEIDEN, SUN). 

GOJ ANNOUNCED PUNITIVE ACTIONS AGAINST 9,089 JAPANESE 
NAT'L RAILWAY UNIONISTS 5/31, INVOKING NAT'L ENTERPRISE 
LABOR RELATIONS LAW PROHIBITING STRIKES BY PUBLIC SERVICE 
WORKERS. MIKI SEEKS COMPROMISE SOLUTION CUTTING "VICIOUS 
STRIKE-PUNISHMENT-STRIKE CIRCLE " IN THIS VITAL SECTOR 
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JAPANESE ECONOMY (CULLISON). 

SONY PLANS MARKET HOME VIDEO TAPE SYSTEM IN US BEGINNING 
SEPT, WITH INITIAL SHIPMENT 2,000 UNITS PER MONTH. NEW 
SYSTEM BUILT INTO 19-COLOR TV SET WITH 2,295 DOL PRICE 
TAG (WIENER, CHITRIB), FIRM ALSO ANNOUNCES 9 PCT PROEIT 
FALL LAST QUARTER, DESPITE 7 PCT SALES INCREASE ATTRIBUTED 
TO DOMESTIC DEMAND FOR COLOR TVS (WSJ). 

7. CHINA 
UNCLASSIFIED 
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NCNA REPORTS PRC MARKED 25TH ANNIVERSARY OF KOREAN WAR 
OUTBREAK WITH STATEMENT OE RENEWED SUPPORT FOR NK. JOINT 
EDITORIAL OF PEOPLE'S DAILY AND LIBERATION ARMY DAILY 
CALLED FOR RESOLUTION KOREAN QUESTION BY KOREAN PEOPLE, 
UNC DISSOLUTION AND COMPLETE WITHDRAWAL US TROOPS FROM SK 
(REUTER HK). 

TWELVE PRC PROVINCES HAVE BEGUN WIDESPREAD METHANE GAS 
USE AS SOURCE OF DOMESTIC EUEL (AEP, WP). 

ROC ACROBATS, TROUPE OF 65 PERFORMERS AND MUSICIANS, WILL 
BEGIN TOUR 66 US, CANADIAN CITIES SEPT 9 IN LA (UPI, NYT). 

8. MONGOLIA 

MONGOLIA REPORTS 99.99 PCT TURNOUT FOR 6/15 LOCAL/ 

REGIONAL ELECTIONS, AND 99.99 PCT VOTE FOR OFFICIAL 
CANDIDATES; OF 655,338 WHO VOTED, ONLY EIGHT ACROSS 
COUNTRY CAST BALLOTS AGAINST THEM (REUTER WP, NYT). 

9. AUSTRALIA 

FORD AUSTRALIA TO BEGIN PRODUCTION CONSTRUCTION 
EQUIPMENT, USING FRENCH MANUFACTURER RICHIER'S 
FACILITIES, ACQUIRED 3 YRS AGO (STOVE, JOC). 

AUSTRALIAN EDUCATION DEPT FACING TEACHERS' UNION 
COMPLAINTS AGAINST HIRING LARGE NUMBERS AMERICAN 
TEACHERS WHILE AUSTRALIANS UNABLE FIND TEACHING 
POSITIONS. STATE LAW AMENDED REQUIRING EDUCATION 
DEPT GIVE PREFERENCE TO AUSTRALIANS, AFTER TEACHER'S 
FEDERATION THREATENED STRIKE ACTION (VICKERS, CSM). 

10. INDONESIA 

WASHINGTON ANNOUNCES 2 EX-IMP BANK LOANS TOTALLING 
13.6 MIL DOLS TO HELP FINANCE INDONESIAN PURCHASES 
34 MIL DOL WORTH US POWER PLAN EQUIPMENT (JOC). 

GOI INTENDS EVACUATE 16,250 PERSONS FROM MAKIAN ISLAND, 
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FEARING IMMINENT ERUPTION KIEBESI VOLCANO. TWO HUNDRED 
FAMILIES ALREADY DEPARTED TO NEIGHBORING ISLANDS (WP). 

11. THAILAND 

RTG OFEICIALS SAY 40-MAN CAMBODIAN PATROL CROSSED BORDER 
TUESDAY, EXCHANGED SHOTS WITH POLICE. NO CASUALTIES 
REPORTED. THAI OFFICERS STATE SEVERAL OTHER SMALL 
BORDER CLASHES HAVE OCCURRED SINCE KR TOOK POWER 
(AP, SUN; WP). 

COMMENT AND ANALYSIS 

12. SECRETARY'S JUNE 24 SPEECH 

NYT SAYS APART FROM COUNTRIES TO WHICH HE MAY HAVE 
BEEN ALLUDING - TURKEY, THAILAND, GREECE PERHAPS - 
SECSTATE MADE IMPORTANT POINT ABOUT FUTURE US 
FOREIGN POLICY: THAT NO COUNTRY DOES US FAVOR BY REMAINING 
IN ALLIANCE WITH US, AND WE WILL NOT ACCEPT THATALLY'S 
SECURITY MORE IMPORTANT TO US THAN TO ITSELF. POINTS 
OUT SVN AS OBVIOUS EXAMPLE WHERE LEADERS THOUGHT 
US HAD BIGGER STAKE IN PROTECTING THEIR COUNTRY 
THAN THEY. SAYS COLLAPSE US INDOCHINA POSITION RESULTS 
IN LONG-OVERDUE RE-EXAMINATION OF ASSUMPTIONS THAT 
HAVE DOMINATED FOREIGN POLICY IN PAST 2 DECADES. 

APPLAUDS SECSTATE'S STATEMENTS AS REFRESHING KEYNOTE 
TO RE-EXAMINATION PROCESS. OPINES ALLIANCES SHOULD 
SERVE MUTUAL INTERESTS OF US, ALLIES, WITH ACCENT ON 
"MUTUAL" (IN USIA READING FILE). 

13. KOREA 

WSJ, CITING KOREAN WAR ANNIVERSARY, MAINTAINS US 
COMMITMENT TO SK, LEGALLY AND MORALLY, "COULD SCARCELY 
BE CLEARER, AND ITS BREACH WOULD BE FELT THROUGHOUT 
THE WORLD." WELCOMES KISSINGER, SCHLESINGER 
EXPRESSIONS OF ADMIN'S INTENTION TO HOLD FAST. JOUNGWON 
ALEXANDER KIM (WSJ) HOLDS WAR IN KOREA NOT TO PRC'S 
INTEREST; BUT PYONGYANG CAPABLE STARTING ONE, AND 
UNCLASSIFIED 
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PEKING, MOSCOW WOULD HAVE LITTLE ALTERNATIVE BUT 
GRUDGINGLY BACK NK. EEELS FOOLHARDY FOR KIM IL SUNG 
DELAY MUCH LONGER, SINCE ECON/MIL BALANCENOW IN HIS 
FAVOR AND US PUBLIC IN NO MOOD FOR RE-INVOLVEMENT 
ASIAN FIGHTING. 
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DRUMMOND (CSM) EXPRESSES CONCERN KIM IE SUNG MAY GET 
ENOUGH UNGA BACKING THIS EALL TO FORCE WITHDRAWAL 

UNC FROM SK (IN USIA WIRELESS FILE). 

NYT'S BROWNE, IN MOSCOW, NOTES IZVESTIA ANNOUNCEMENT THAT 
SOVIET WILL CAMPAIGN AGAINST CONTINUED PRESENCE US TROOPS 
IN SK; NEWS SEEMS TO IMPLY SOVIET NOW COMMITTED AGAINST 
USE OF FORCE IN KOREA, AND FEELS SOME CONCERN ABOUT CON- 
TINUED INFLUENCE NK COMMUNIST REGIME. 

HALT OR AN (NYT), IN SEOUL, FINDS PARK'S TACTICS BEING 
DEPLORED MORE IN SK, NOT ONLY BECAUSE SEEN AS VIOLATING 
HUMAN RIGHTS, BUT ALSO BECAUSE MAY BE UNDERMINING WILL TO 
RESIST. CONCEDES EVIDENCE OF SK ECON PROGRESS IS PLAINLY 
VISIBLE (IN USIA WIRELESS FILE). 

WP S OBERDORFER, IN SEOUL, OBSERVES SKOREANS NOW ARE KEYED 
UP AND INCREASINGLY MOBILIZED BY GOVT ORDER (IN USIA 
WIRELESS FILE). 

CHITRIB'S KIRK (6/22) ASSERTS THAT QUESTIONS WHETHER US 
WOULD BE PREPARED FOR PROLONGED COMMITMENT IN KOREAN CON- 
FLICT, AND SK'S ABILITY ASSUME TOTAL BURDEN, ARE MATTERS 
TO WHICH US MIL OFFICERS, CIVILIAN BUREAUCRATS, MUST FIND 
REALISTIC ANSWERS. MAY BE LATER THAN WE THINK FOR LAST- 
MINUTE CONTINGENCY PLANNING. 

14. INDOCHINA 

NYT'S KAMM IN VIENTIANE SEES SELF-RELIANCE, NATIONALISM AS 
KEY PL THEMES. NOTES NEITHER NVN, PRC NOR USSR GETS MUCH 
MENTION. QUOTES DIPLOMAT THAT RUSSIAN AID EFFORT LACKS 
TACT, TELLS LAOTIANS WHAT THEY OUGHT TO WANT, IS "SECOND 
USAID." POTENTIAL INFLUENCE OF STRONG COMMUNIST NEIGHBORS 
UNCLASSIFIED 
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CANNOT BE UNDERESTIMATED, BUT NO SIGN OF UNDUE INTERFERENCE. 
PL STRESS RETURN TO AGRICULTURE, REDUCTION SWOLLEN URBAN 
POPULATION. SAYS PL PROPAGANDA CRITICIZES US NEO-COLONI- 
ALISM, FRENCH COLONIALISM, lAPANESE FASCISM (IN USIA 
WIRELESS FILE). 

NYDN'S SUNDERLAND SEES LAOS TOPPLING TO COMMUNISTS IN SLOW 
MOTION, WITH HELPLESS SHRUG OF SHOULDERS. MAY GO IN FEW 
MONTHS, FEW YRS-TIMING ANYBODY'S GUESS. NOTES NEUTRALIST 
SOUVANNA BOWS STEADILY TO PL PRESSURE. BELIEVES PL CAN DO 
WHATEVER IT WANTS, COULD TURN COUNTRY INTO ANOTHER CAMBODIA 
AT ANY MOMENT. FINDS LITTLE HOPE THAT RUSSIANS, CHINESE 
WILL REPLACE US AID IN ANY BIG WAY, SO LAOS HEADED FOR ECON 
CHAOS WITH BIG TOWNS DOOMED AND AGRICULTURE ONLY MEANS OF 
SURVIVAL FOR MOST PEOPLE. SEES INDICATIONS THIS IS WHAT PL 
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WOULD LIKE. BIG QUESTION IS WHEN WILL COMMUNISTS DECIDE 
TAKE EULL POWER OPENLY INTO OWN HANDS? 

15. CHINA 

SUN'S WU, IN PEKING, LAUDS PEKING PETROCHEMICAL WORKS. 
INDUSTRIAL COMPLEX, CONSISTING OE LARGE OIL REFINERY, 

FIVE CHEMICAL PLANTS AND THREE SUPPORTING PLANTS, IS ALSO 
EXAMPLE FOR ENVIRONMENTAL CONTROL AND COUNTRY'S FIRST 
MAJOR PROJECT DESIGNATED POLLUTION-FREE. 

15. PHILIPPINES 

SUYKO (SUN) NOTES WARMTH WITH WHICH MAO GREETED MARCOS, 
STATES LATTER'S VISIT "EASILY OUTSTRIPPED NIXON'S." 

CITES PHILS' NEW ATTITUDE IN SEA, INCLUDING RECOGNIZING 
CAMBODIAN GOVT, EXTENDING WITH OTHER ASEAN NATIONS INVI- 
TATION THAT SVN JOIN ASSN IF DESIRED (IN USIA WIRELESS 
FILE). 

16. JAPAN 

NYT'S H AT. I .OR AN ATTRIBUTES "RECESSIONARY PLUNGE" TO 
INCREASED SAVINGS AMONG JAPANESE CITIZENS, CITING NUMBER 
TIME DEPOSITS DOUBLED SINCE 1970. BELIEVES JAPAN'S 
"DIFFERING PSYCHOLOGY " LIKELY CAUSE EVEN MORE SAVINGS, 
UNCLASSIFIED 
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CREATING DIM PICTURE FOR JAPAN'S ECONOMIC FUTURE. 

17. GENERAL 

NOYES (WSTAR 6/24) SEES HAK'S JAPAN SOCIETY SPEECH ASSURING 
ALL ASIAN COUNTRIES-"EMPHATICALLY" INCLUDING PRC-THAT 
US WOULD CONTINUE PLAYING RESPONSIBLE ROLE IN REGION, 
INSOFAR AS GOVT STILL COMMANDS BACKING OF US CONGRESS, 
AMERICAN PEOPLE (IN USIA WIRELESS FILE). KISSINGER 

UNCLASSIFIED 



« END OF DOCUMENT » 
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